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Foreclosure Crisis:

HOW DID WE GET HERE?
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What Does Foreclosure Look Like In
Our Community?
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Foreclosure Mitigation Strategies

. Reach Troubled Home Owners

lIl. Educate the Community

lll. Employ Effective Individual Foreclosure
Mitigation Counseling Services

I\VV. Stabilize Neighborhoods




)
N
)
)

O

Al
D)

3
D)
Q)

Q)

)
-

@)
LL,
D
-




Judiclal Foreclosure

E 50 fIrI/J clelinguent — Lencder sends out an
Act & notice,

B 90 days delinquent — Lender sends out arn
Act 91 notice

B Once the act expires - Foreclosure
attorney oegl 1S the legal process py filine ﬂ.
a "Complaint” it the county courtnouse

E Sheriff's office schedules 2 "Sheriff Sale”  —
clate,

B Eviction grocess begins if the mortgyagor e
siill resides in the o oroperty.

A—

Wy don't people take aciion?




You Are Not Alone

E Over 1 percent of all U,

S.f
were Ir) Dorre stage of forec J osLre Ir

2007.

E Only apout 30% of inose

a \\
norneowners aciually lost inelr
nornes. =
Foreclosure Process ‘
— ' — 1 -~
=irst Tnir Nngs Flrst
E Don't Panic,
I See a rlUD-certified nousing
unseling agency as soorn as ‘.
nossinle,
\\
E Stay in toucn with your lender,
I E—
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B Gainer inforrnatior),
B Analyze situation.
E Develop hardship letter. \.
E Wor on a realistic budge't, —
B ASSISt witn) rwgo ziting e workout
—
agreernent witn the ler Jrler_oréem_c:, '
\/\/ha;t are sorne of the metnocds lenders ‘
Lse to work witn “at-risk” norneowners?
E Reflnarnce
E | oarn Forpeararnce Q
B Reogayrrent Plan \
a \\
E | ozin Modification
I E—




I OMEOWNERS
MORTGAGE AS
PROGHAM (H

Develoged In response to Ehe stea] mill

closings of the '60's and '70's
Carn taece one of two forrms: eltner a

ingle payrnent to orirng the mortgage o

2 N\
OF assistance for up to 24 monins —
I'T 15 A LOAN
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FIEMAP

I

Once PHEFA recelves ine applicaiion, iney

nave 60 days to corme 1o 2 Iecuom

I eiporoved the loan will rnove to closing

witnin 60 dey ifter ine decision.

[T clenied, the normeowner can appeal.

FReciplents must pay a rmarncdatory rrumrnl/ \
|

U
ozyrnent of ait Jeaa $25 or up to 40% of
netincorne,
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rlome equity Conversior
Mortgege {
(Reverse Morigage) or FIECM ‘

Must live in the norne

MUst pay tne prog erE/ taes, \
Insurarice, rnealrtain the nome and
grouncds,




FECY

B * Forward” mortgage s Falling Deot, ‘
Rising Equity

E Reverse morigage s Rising Deot, Falling
ECjuity

\
rlIECM {
reverse Mortgage ‘
]
) \
1 —




FECY

E Can be used for any purpose
E Carn oe distriouted
—Inalurng surm

— A credit line
— Monitnly for a1 specific period
— Montnly for life
E Must pe paid wrer:
Borrower dies, sells, or roves

|

A

E Developed for people wno are at risi of ‘
losing tnelr nornes if they cannot refinarnce

D]

to more affordaole terms,
E 30 year fixed rate
B 100% financing wiin flexiole credii
Lnclerwriting.

N\
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Florne Equ]ty Fecovery Opooriunity
Lozir) Progreur
(FIERO)

Jzif orJ of Pennsylvarniza
ir currert

I

E Ennance ine financial st
resicdents wrno cannot afforc tr

(D
(ﬁ

B rlero can modify current rmorntnly ozyrnent ir ar
atternpt to mealke it afforcdaple \

E Designed for people not eliginle for the REAL
prograur cue to credit issues or lack of equity=—_

—
Beware of foreclosure ‘
rescue scarrns!




VWrat options are avallzaole |f ‘
you can't keeo your norne?

ﬁﬁ

rlarcdship Morigage Assurnptiorn

Deed in lieu of foreclosure W
snort Sale —
—
Wheit should you do if you are ‘
facing foreclosure?
Be riorest witn yourself

Be groacive
Seal assistance A\
eep in contact with your lender

I ———




Wat Caj
cll Uelll We / )
Ne All Do To rlelg? 4
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